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MARK BTING AGREEMENT FOR MILK 
LEXINGTON-THOMASVILLE, NORTH CAROLINA PRODUCTION AREA 
PART I 


The parties to this Agreement are the contracting distributors, the 
contracting producers, and the Secretary of Agriculture of the United States. 


WHEREAS, it is the declared policy of Congress, as set forth in 
Section 2 of the Agricultural Adjustment Act, approved May 12, 1953, as 
amended; - 


(a) To establish and maintain such balance between the production 
and consumption of agricultural commodities, and such marketing 
conditions therefor, as will reestablish prices to farmers at a 
level that will give agricultural commodities a purchasing 
power with respect to articles that farmers buy, equivalent 
to the purchasing power of agricultural commodities in the 
base'period, the base period in the case of all agricultural 
commodities except tobacco being the prewar period, August 
1600 =" July 1914; ‘and \— 


(b) To approach such equality of purchasing power by gradual cor- 
rection of the present inequalities therein at as rapid a 
rate as is deemed feasible in view of the current consumptive 
demand in domestic and foreign markets; and - 


(c) To protect the consumers’ interest by readjusting farm pro- 
duction at such level as will not increase the percentage of 
the consumers! retail expenditures for agricultural commodities, 
or products derived therefrom, which is returned to the farmer, 
above the percentage which was returned to the farmer in the 
prewar period, August 1909 - July 1914; and 


WHEREAS, pursuant to the Agricultural Adjustment Act, the parties 
hereto, for the purpose of correcting conditions now obtaining in the 
Lexington-Thomasville Production Area, and the distribution thereof, amd 
to effectuate the declared policy of the Act, desire to enter into a 
marketing agreement under the provisions of Section 8 (2) of the Act: 


NOW THEREFORE, the parties hereto agree as follows: 
PART IL 


’ 


As used in this Agreement, the following words and phrases are de- 


fined as follows: 


le "Secretary" means the Secretary of EN dae Scie of the United 
States or his duly authorized representative. 
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2e "Act" means the Agricultural Adjustment Act, approved May 12, 
1935, as amended. 


Se "Person" means individual, partnership, corporation, association 
or any other business unit. 


4. "Fluid Milk" means milk, cream or amyrother of the articles listed 
in Exhibit "C" which are sold for consumption in:the-Sales Area. 


Oe "Producer" means any person who produces, in the Production Area, 
milk sold for consumption as fluid milk in the Sales Area. 


6. “Contracting Producers" means members of Yadkin Velley Cooperative 
Milk Producers Association, Inc., (an association duly organized and existing 
under the laws of the State of North Cgrolina): end such other producers as may 
become parties signatory to this Agreement according to the terms hereof. 


7. "Distributor" means any of the following persons engaged in the 
business of handling fluid milk produced by others: 


A. Persons, irrespective of whether any such person is also a 
preducer of milk: 


(1) Who pesteurize or bottle fluid milk or process into fluid 
milk; 


(2) Who distribute fluid milk at wholesale or retail 
(ae) to hotels, restaurants, stores or other es- 
tablishments: for ‘consumption on the premises, (b) 
to stores or other establishments for resale, or 
(c) to consumers; 


(3) Who operate stores or other establishments selling 
fluid milk at retail for constmption’on.or off the 
premises. 


Be. Persons, other than producers, who sell fluid milk to dis- 
tributors. 


8. "Contracting Distributors" means Davidson Creamery High Point Creamery 
Company (corporetions duly incorporated and existing under the lews of the 
State of North Carolina) and such other distributors as may become parties 
signatory to this Agreement according to the terms hereof. 


9. “Sales Area" means the territory included within cities of Lexington 
and Thomasville, North Carolina, Respectively, and the territory lying within 
three miles distance, air line, from the hearest point marking corporate 
limits of the cities of Lexington and Thomasville, respectively. 


10. "Production Area" meens the territory within the following boundaries 
by roads and rivers embracing parts of Guilford, Randolph, Davidson and Davie 
Counties, BEGINNING at the Yadkin River on state highway No. 90, thence 
to state highway No. 801; thence to Cooleemee, thence to Mocksville-County line 
road; thence west to Davie-Iredell County line on state highway No. 90; thence 
Hast on state highway No. 90 to intersection of stete highway No. 80; thence 


e 
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Northwest on state highway No. 80 to Holeman" s crossroads; thence north to 
Cana to state highway No. 801; ‘ then¢e Hest on state highway No. 801 to inter- 
section of state highway No. ie thence South on state highway No. 48 to 
Mocksville; thence East on state highwey’ No. 90 to Yadkin River; thence 

elong Yadkin River to Yadkin College Roed; thence Northeast on Yadkin College 
Road to Arcadia; thence East to stete highiny No. 66; thence North on state 
highway No. 66 to Midwey; theney East o state highway, 109 at intersection of 
High Point-Hasty Road; thence East by Hasty School to intersection of State 
highway No. 10; Crestor Northwest to intersection of state highway No. At ae 
thence aeus henue on stete highway No. 77 to Archde le; thence Southwest on 
state highway No. 61 to intersection of state highway No. 109; thenee South 
on state highwey No. 109 to intersection of state highway No. 90; thence 
northwest on state highway No. $0 to Hedricks Grove Road; thence West to 
intersection of state highway No. 8 to National Orphan's Home, J.0O.U.A.M.; 
thence West on state highway No. 10 to Yadkin River; thence North following 
Yadkin River to state highwey No. 90 at ge point of beginning. 


il, “Subsidiary" means eny person, of or over whom a contracting 
distributor or contracting producer hes, either directly or indirectly, actual 
or legal control, whether by stock ownership or in any other manner. 


12. "Affiliate" means any person who has, either directly or indirectLy, 
actual or legal control of or over & contracting distributor or contracing 
producer, whether by stock ownership or in any other menner, or the actuel 
or legal control of or over whom is, either directly or indirectly, ina 
person who has, either directly or indirectly, ectual or legal comtrol of or 
over a contracting distributor or contracting producer. 


13. "Books and Reccrds" mersns books, records, accounts, contracts, 
memorenda, documents, papers, econo dence. or other written data pertein- 
ing to the business vf the pers wn in question. 


14, "Milk' Boerd" means the Milk Industry Board,. as provided, inary 
Tit hereor. 


15. “District Committee" means the District Milk’ Industry Committee, 
as provided insPart IV hereof. 


16. “Regicnal Board” means the Regional Milk Industry Board, as pro- 
Vided In’ Part IV hereor. 


17. "Naticnal Board" means the Netional Milk Industry Board, as pro- 
vided in Part IV hereof. 
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1. "Members" as used in Part III means’ the members of the Milk 
Industry Board. 

2. The contracting prvducers and contracting distributors shall 
cause to be erganized within five deys after the execution of this Agreement 
by the Secretary, a committee cf fiveyto bé known as the Milk Industry Board. 
Two members of the Board shall be elected by the contrecting producers; two 
by the contracting distributors; and the fifth member, tv represent the con- 
sumers, shall be elected by the other four. Such fifth member shall be a 
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resident of the Seles Area and shall have no connection financially or other- 
wise with the distribution of milk or products derived therefrom. The fifth 
member shell be -designeted by the Secretary in the event such member is not 
elected within five days efter the effective date cf this Agreement by the 
four members as above provided. 


3. Members. representing the contracting producers and contracting 
distributcrs, respectively, shell be elected by the respective parties in a 
menner to be determined by themselves, provided that a vote of producers 
representing not less than 70% of the tctal volume of milk produced within 
the Production Area during the calendar month next preceding such election 
for distribution as fluid milk, which percentage of production shall include 
60% of the producers by number, and thet a vote of distributors representing 
not less than 70% of the milk sold as fluid milk within the Sales Area during 
the calendar month next preceding such election, which percentage of 
distribution shell include 60% of the distributors by number, respectively, 
shall be necessary for such election. Upon election the names cf all the 
members shall be certified by the party or perties conducting such elections 
to the Secretary for his spproval. The Secretary mey require that such 
certification include e statement of the manner and vote by which the 
respective members were elected and the percentage of the total production 
or sales of fluid milk represented by such wote. Members whose names have 
. been certified to the Secretary and approved by him shall enter upon the 
discharge of their duties. If the Secretary shall not approwe a member, there 
shall be a vacancy cn the Milk Board. Any member may be removed, with or 
without cause, by vcte cof sll producers or distributors, as the case may 
be, representing a volume of milk equal to at least three-fcurths of the 
volume and number by which he was originally elected. Any vacancies on 
the Milk Board shall be filled in the seme manner ami by the same parties 
as provided for the original election. 


4. The Milk Board shall be organized by the members by the 
selection of a chairman, vice-chairman, who shall be members, and a 
secretary-treasurer who may or may not be e member. The Milk Boerd 
shall employ such agents, assistants and clerks as may be necessary 
to perform its duties. All officers and employees of the Milk Board 
who handle funds of the Milk Board or who sign or countersign checks 
upon such funds shell severelly give bonds in such amounts and with 
such sureties as shall be determined by the Milk Board. The cost of 
such bonds shell be paid by the Milk Board. 


5. The members shall serve without compensation, but shall be 
entitled to reimbursement for the expenses incurred in the performance of 
their duties. 


6. The Milk Board shall be financed as provided in Exhibit "B", 
which is attached hereto and made a part hereof. 


7. Subject to such regulations as the Secretary may prescribe, it 
shall be the duty of the Milk Board: 


(a) to receive and investigate complaints of violations cf the 
terms or conditions of this Agreement and of any license issued in respect 
to this Agreement and to. issue warnings with respect thereto; 
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(b) to adjust disputes arising under this Agreement between con- 
tracting producers end/or contracting distributcrs; 


(ec) to report its findings, with recommendations, to the Secretary 
for proceedings under the, £ct or otherwise which he mney deem advisable; 


(a) to cooperete in the establishment cf, to establish, and to 
record beses for sll producers, and to cancel beses of particular prveducers, 
in accordence with the pruvisions of Exhibit "Bb"; 


(e) to recefve and act upon, in accordance with the provisions of 
Exhibit "BY, the applications of new producers as determined in Exhibit "B"; 


HEP) GO receive and collect from distributors reports of sales 
of the various classes of milk and any other information required by the 
Milk Board in the performence of its duties; , 


(2g) to review in acecrdance with the provisicns of Exhibit ta 
the operations of any sales pool, equalization fund, end marketing plan 
provided for in this Agreement; 


thy to account for all funds collected pursuant to this Agree- 


PART IV 


l. For the purpose of securing maximum advantages to the contracting 
parties and to consumers under the terms of this Agreement and similar 
agreements, the Secretary hereby designates the Sales Area to be in Region 
Ne. pas erect Nos es 
indicated in Exhibit "E", which is attached hereto and made a pert hereof. 


2. A District Milk Industry Committee shell be established for 
District No. » Region No. > 
to consist of one representative of the contracting producers cf the Pro- 
duction Area and one representative of the contracting distributors of the 
Seles Area, and if and when designated, other production areas and sales areas 


in District Nec. » Region No. . 
Such representatives shell be designated by the Milk Boards. The chairman 
of the first Milk Board orgenized in District No. ‘ 
Region Nc. shell call by written notice the first 


meeting of the representatives ecmposing the District Committee. The 
District Committee shall be organized at such first meeting by election 
from among their number, of a chairman, vice-chairman, and secretary, who 
shall perform the cuties usually devolving upon such officers. The ont 
Secretary or his designated representative shell receive notice of all 
meetings, have the privilege cf the fllcor, but shall not have a vote on any 
matters coming before the District Cormittee. 


3, A Regiconel Milk Industry Board shall be established for 
Region Noe to consist of cne representative .f the 
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contracting producers, and one representative of the contracting dis-— 
tributcrs of District No. ; and if and when 

designated other districts in Region No.” - The representa- 
tives of eech Distriet shell be designated by the District Committee of 
each District. The Secretery shell call by written notice to the District 
Committees sf Region No. the first meeting of the representa- 
tives composing the Regional Board. The Regional Boerd shall be organized 
at such first meeting by election from emcng their number, of a chairman, 
vice-chairman, secretary, and treasurer, who shall perform the duties 
usually devolving upon such cfficers. The Secretary, or his designated rep- 
resentative, shall receive notice of e#ll meetings, have the privilege of 
the floor, but shall not have a vote On any matters coming before the 
Regionel Boerd. mee WY: 


4. A National Milk Industry Board shelll be esteblished far the 
United States, to consist of one representative of the contracting. pro- 
ducers and one representative of the contracting distributors of Region 
Nc. ,; and all other regions as designated in Exhibit "ae 
atteched herein. The Tepresentatives of each Regicn shall be designated by 
the Regional Boards of each Regicn. The Secretary shell call, by written 
notice to the secretaries of the Reglonel Boards, the first meeting of the 
Trepresentatives compesing the Netioneal Boerd. The National Board shell be 
orgenized at such first meeting by election from among their number of a 
chairman, vice-chairman, secretary and treasurer, who shall perform the 
duties usually devolving upon such officers. ‘The Secretery or his designated 
representative shall receive notice of ell meetings, have the privilege 
of the floor, but shall not have a vote on any matters ccming before the 
Nations] Board. 


5. All voting members of the District Committees, Regional Boards 
and the National Board shall gerve without compensetion, but shall be 
entitled to reimbursement for the expenses incurred in the performance of 
their duties. 


(a) Expenses cf members of District Committees shall be 
paid by the Milk Boerds which such members represent. 


(b) Expenses of members cf Regionel Boards and necessary 
operating expenses of Regional Boards shell be paid 
by the Milk Boards of the Region in the manner as 
hereinafter described, - 


es 
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Expenses of members of the National Board shell be 
paid by the Regional Boards which such members represent. 


6. A budget for a stated period shell’ be established by the Regional 
Board tc cover its estinated expenses. Such budget shall te submitted to the 
Milk Boards of Region No. ' together with a statement of the 
amount in cents ’or fractions thereof per hundredweight of fluid milk sold 
within the region necessary tc cover such budget. Each such Milk Boerd shell 
note the period of the budget, amount per hundredweéght and make payment to 
the treasurer of the said Regionel Boerd in accordance with the volume of 
fluid milk sales sold in its sales area for the three months immediately 


proceding daté of budget. Paynent of the sums de etermined in accordance 

With the provisions herecf may be peid in total or eae! into es many in- 
stallments as‘there are months covered by the period of the budget. The pay- 
ment of such total sum or the installments of such sum,; if paid in install- 
ments, shall be made upon the twentieth cf the mont h following receipisor 

the. budget, and thereafter if payments are made in installments upon the twen- 
tieth of each succeeding month. -The payments herein mentioned may, for good 
cause shown, be deferred from time to time upon approval of the Secretary. 


7. The Regional Boerds shall maintain e system of eccounting and 
records which shall accurately reflect their true accounts and financial 
comitions. Fhe Regionel: Boards' books end records shall be aveilable during 
the usual business hours for inspection by authorized representatives of the 
Milk Boerds within the Regicn. 


8. Subject to such regulations as the Secretary may prescribe it 
shall be.the duty of the District Committee: 


(a)’ to act as an advisory and coordinating committee within 
the industry; 


(b}° to make recommendations to the Regional Board relative to 
matters affecting the industry; 


(c)* to receive and investigete complaints arising from dif- 
ferences between the various sales arees end production 
areas Operating within the district under pet eoaguue simi- 
hereto; 


(d)s to report its findings, with recommendations, to the Secre- 
tary for preceedings under: the Act or otherwise which he 


may deem advisable. 


9. Subgect to such reguletions as the Secretary may prescribe, it 
shall be the auty of the Regional Board: 


(a)® to act as an edvisory and coordinating board within 
the industry; ig 


(b)? to meke recommendations to the National Boerd relating 
/ to matters affecting the industry; 


(c}* to receive and investigate rwane arising from dif— 
' ferences between the Districts 


(d)* to make recommendetions to the Secretary on matters af- 
fecting the industry within its Region. 


EO Subject tO such regulations as the Secretary may prescribe, it 
shell be the dity of the Naticnal Board; 


(c)* to act as an advisory board for the industry; 
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(b) to make recomendations to the Secretary relating to mat- 
ters affecting the. industry; ; 


(c) to receive and investigete complaints arising from dif- 
ferences between the Regions; 


(dy) (to. Renort ite findings, with recommendations, to the Secre-— . 
tary for any proceedings under the Act or otherwise which 
he.may deem adviseble. 


PART V 


1. The schedule governing the prices at Which, and the terms and 
conditions under which, milk shall be sold by the contracting producers 
and purchased by the contracting distributors for distribution as fluid 
milk, shall be that set forth in Exhibit "A", which is attached hereto 
and made a part hereof. The provisions of such schedule may be changed 
from time to time by agreement between 75% of the contracting producers, 
measured by total volume of milk produced within the Production Area 
during the calendar month next preceding the date of any such agreement 
for distribution es fluid milk, which percentage of production shall 
include €0% of the producers by number, on the one hand, and 75% of the 
contracting distributors, measured by total volume of milk sold as fluid 
milk within the Sales’ Area during the calendar month next preceding any 
such agreement, which percentege of distribution shall include 60% of the 
distributors by number, on the other hand, provided, however, that such 
changes shall become effective only upon the written approval of the 
Secretary. Peyments to the Milk Board made pursuant to Section four (4) 
of Part V of this Agreement end Section two (2) of -Article... of, Bxhibit 
"B", which is attached hereto end made ea pert of this Agreement, and like 
payments to Yadkin Valley Cooperative Milk Producers Association, Inc., 
made pursuant to membership agreements, shell, respectively, be deemed pert of 
the price peid to producers. 


e. The plan governing the merketing of milk within the Production 
Area end the Sales Area shall be thet set forth in Exhibit Poo. WLC by Le 
attached hereto and made a part of this Agreement. Such plan may be modi- 
fied by agreement between 75% of the contracting producers, measured by total 
volume of milk produced with the Production Area during the calender 
month next preceding the date of any such agreement for distribution es fluid 
milk, which percentage of production shell include 60% of the producers by 
member, on the one hand, and 75% of the contracting distributors, measured 
by total volume of milk sold es fluid milk within the Sales Area during the 
calendar month next preceding the date of eny such agreement, waoich percent- 
age of distribution shall include 60% of the distributors by mumber, on the 
Other hand, provided, however, that such changes shell become effective only 
upon the written approvel of the Secretary. 


Se The schedule governing the prices at which, and the terms and 
eonditions under Whieh, fluid milk shall be distributed and sold by the 
contracting distributors in the Sales Area, shall be that set forth in 
Exhibit "C", which is attached hereto and made a part of this Agreement. 
Such schedule may be chenged from time to time by agreement between 75% of 
the contracting producers, measured by total volume of milk produced within 
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the pynauontor Area db uink the chlender month. next preceding’ ‘the date of any 
su¢h agreement for Gistribution as ‘fluid milk, which jercentage of production 
shall inelude 60% of the producers. by number, on the one hand, end 75% of 
the contracting eu eas measured by tote ei volume of milk sold as fluid 
milk within the Sales Are during the ce elendar month next preceding the dete 
of eny such. agreement, ech percente ge. of distribution shall. include 60% of 


the distributors by.. number, on the een hend, provided, however, that such 
changes shall become effective only upon the wrirced approval of the Secrets 2rY e 


Ae “The contracting distributors agree thet they wild ee ee 
milk from any producer not a member of the Yadkin Valley Cooperative Milk 
Producers Association, Inc., unless such producer shell have authorized the 
purchasing contracting distributor to pay over t0 the Milk Boerd the sene 
amount per hundred pounds of milk purchased which members of the Yadkin 
Valley Cooperative Milk Producers Association, Inc., are then authorizing 
the contracting distributors to pey over to the Yadkin Velley Cooperetive 
Milk Producers Association, Inc., on behelf of its members, and such pur- 
chasing contracting distributors shell simultaneously with making peyment 
to the producer for milk purchased, meke payment as aforesaid to the Milk 
Board. The sums so paid shell be kept as a seperate fund by the Milk Board 
end expended by the Milk Board in securing for nonmembers of the Yadkin 
Valley Cooperative Milk Producers Association, Inc., services ana benefits 
generally similar to those which are secured by the members of the Yedkin 
Valley Coopere tive Milk Producers Association, Inc., by virtue of their like 
peynents to Yadkin Valley Cooperative Milk Producers Associstion, Inc, The 
Milk Board shall employ the Yedkin Valley Cooperative Milk Producers As- 
sociation, Inc., es its representative for rendering services end acquir- 
ing benefits for the nonmembers of the Yadkin Valley Cooperative Milk Pro- 
ducers Association, Inc., similar to: those renderea and acquired by neatbers 
of the Yedkin Velley Coopera tive Milk Producers Association, Inc., by virtue 
o1- their membership whenever the Yadkin Velley Cooperative Milk Producers 
Association, Inc.,.-is aa a position to render such services end confer such 
benefits. The Milk Boaré shell. keep seperete books and records in form 
satisfactory to the Secretary perteining to such funds, which said books end 
records of the Milk Boerd shall be subject tc the examinetion of the Secre- 
tary during the usual hours of business, and the Milk Board shall from time 
to tine furnish the Secretary such information as the Secretary may require. 


De “wid contracting producers, uct members of the Yadkin Velley 
Cooperative Milk Producers Associetion, Inc., shall be permitted to become 
members of the Yadkin Valley Cooperative Milk Producers Asscciation, Inc., 
on an equal basis With existing members similerly circunstanced. 


6. The contrecting producérs and the suntreetine distributors shall 
severelly maintein systems of accounting which shall eccurately reflect the 
true accounts end. conditions of their respective businesses, which shall in- 
clude any subsidiary or affiliete. Their respective books and records: (in- 
cluding the books and records of any, subsidiaries or effiliates) shall, during 
the usuel hours of business, .be subjéct to the examination of the Secretary 
to essist him in the furtherance of his powers end duties with respect to this 
Agreement, including verification by the Secretary of the information furnished 
on forms hereinafter referred to. The contracting produeers and contracting 
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distributors shall savovatiay ‘from time te time, furnish information to the 
Secretary on and in. accorgenmce with forms to be determined by hi each. of 
which reports shall be verified under oath. The Secretary, in his discretion, 
may permit the omission of any subsidiary or affiliate from any such reports. 
In the event’ that the ‘Yadkin Valley Cooperative Milk Producers Association, 
Inc., and/or the Milk Board and the Secretary: shall heave occasion to collect 
identical information from the same parties, the Yadkin Valley Cooperative 
Milk Producers: Association, Inc., or the Milk Board, as the case may be, shell 
use forms acceptable to the Secretary and arrengenents shall be made for a 
copy of such reports to be submitted to the Secretary, the Yadkin Valley 
Cooperative Milk Producers Association, ae and the Milk Board. All in- 
formation (unless it would have been ath wise legally obtainable by the 
Secretary) obtained by or furnished to ie secretary, pursuant to this 
Section, if designated in writing as such when so obteined or furnished, shell 
remain the confidential information of the Secretary, and shall not be ae 
closed by him except upon lawful demend by the President, by either House 
of the Congress, or any committee thereof, or by any patie or when offered 
in evidence in any hearing, authorized by the Act or otherwiaer for the sus- 
‘pension or revocation as to one or more persons of any license’ issued by the 
Secretary, whether cr not such information was obtained fran or furnished 
by the person cr persons with respect to whose license the hearing is held. 
The Secretary, however, may combine and publish the information obtained 
from or furnished by the contrecting parties in the form of general statistical 
Studies or data. The Secretary may make and issue such regulations and pre- ~ 
scribe such penalties in accordence with the provisions ef Sub-Section (c), 
section Ten (10) of the Act, as he may deem advisable to prevent any violation 
of the confidence imposed hereby. 
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7. All fluid milk marketed and distributed in accordance with the - 
terms of this Agreement shell be produced, received, transported, processed, 


bottled, and distributed in eccordance with the epplicable provisions of the °.i...3;' 


health laws, ordinances -and reguletions of the Federal:, state, municipal, 
or other political subdivisicns within which such milk is marketed end dis- 
tributed. All such ordinences and regulations for the purposes herein 
stated shall be deemed a wert hereof, 


8. The schedule of feir practices set forth im, Exhibit) "D", which is 
attached hereto and made a part of this Agreement, shell be the uniform 
schedule of fair practices for the Seles Area. The provisions of such 
schedule may be changed from time to, time by agreement between 75% of the. 
contracting distributors, meesured. by total volume of milk sold as fluid milk 


Within the Seles Area during the. calendar month next preceding the date of 2 sion) 


any such agreement, which percentage.of distribution shell include 60% of 
the distributors by nunber, providec, however, that such chenges shall become: 
effective only upon the written approval cf the Secretary. 


9. The contracting distributors hereby epply for ama consent to 
licensing by the S Secretary, subject to the epplicable general regulations end 
milk refuletions, Acricultural Adjustment. Administra ition, prescribed Oe the . 
Secretary and approved by the President, and not di hence: 


: 
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uy This Agreement shall beceme effective at Such time as the Secre- 
tary may declare above his signature attached t herets; end this Agreement shall 
continue in force until termineted in one cf the following ways: 


(a) The Seeretary may at any time terminate’ this Agreement 
as to all parties hereto by giving at leest one day's’ 
notice by meens of a press-release or in eny other’ manner 
which the Secretary may determine. a 


(b) The Secretary may at any time terminate this Agreement 
as to any party siznatcory heretc, by giving at least one 
day's notice, by Gepositing the same'in the mail addressed to 
such party at his last: known address. 


(c) The Secretary shall terminate this Agreement upon the 
request of 75% of the contrectine producers, which per- 
centagse of producers shall include 75% of the totel volume 

of milk produced within the Production Area during the 
Calencar month next preceding the date of any such reqest 
for distribution as fluid milk, and 75% of the contrecting dis- 
tributors, which percentage of distributors shell include 725% 
of the totel volume of milk sold as fluid milk within the 
Sales Area during the calendar month next preceding the date 
of any such request, by giving notice in the same manner 

as provided in subsection (a) ef this Section. 


(ad) This Agreememt shall in any event terminate whenever the 
provisions of the Act authorizing it cease to be in effect. 


ll. The penefits, privileges and immunities conferred by virtue of 
this he sreement shall cezse upon its termi nation, except with respect to 
acts done prior thereto; and the bemefits, privileses nd immmities con- 
ferred by this Agreenent upon any party signatory heretce shall cease upon 
its termination as to such party, except with respect to acts cone oY bor 
thereto. 


12. This Asreement may be executed in multiple counterparts, which, 
when signea by the Secretary, shell constitute, when taken together, one amd 
the same instrument as if all such signatures were contained in one original. 


15. After this Acreement first takes effect any producer or any 
distributor mey become a party to this Acreement, if a counterpart hereof 
is executed by him and the Secretary. This Agreement shall take effect as 
to such new contrectin; party at such time as the Secretary may declare 
above his signature atteched to such eounterpart, end the benefits, privi- 
leges and immunities conferred by this Agreement shall then be effective 
as to such new contracting party. 


14. if any provision of this Agreement is declared invalid, or 
the applicability therecf to any person, circumstance or thing is held 
invalid, the validity of the remeinder of this Agreement end/or the ap- 
plicability of any provision to any other person, circumstance or thing 
Shall not be affected thereby. 
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15. Nothine contained in this Asreement shall be construed in 
derogation or modification of the richts of the Secretary to exercise any 
powers granted him by the Act or otherwise, mid, in accordance with such 
powers, to act in the premises whenever he shall deem it advisable. 


16. The Secretery may by a designation in writing, name any 
person, including any officer or employee of the government, to act as 
his representative in connection with en.y of the provisions contained in 
this Asreement. 


IN WITNESS WHEREOF the contractine producers and the contractins 
distributors, acting under the provisions of the Agricultural Adjustment 
Act for the purposes nnd subject to the limitations: therein contained and 


not otherwise, have hereunto set their respective hands amd seals. 


A 
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WHEREAS, it is provided by Section 8 of the Act as fallovis: 


"In order to effectuate the declared policy, the Secretary 

of Agriculture shall heve power --- To enter into market- 

ins acreements with processors, associations cf producers, 
and others engared in the handling, in the current of 
interstete or foreign commerce of any egricultural cormodity 
or product therecf, after due.notice and opportunity for 
hearing to interested perties. :The making of any such agree— 
ment shall not be held to. be in violation of any of the anti- 
trust lass cf the United States, and any such egreement shall 
Be deemed: to be lawful: Provided, that no such agreement 
shell remain in force after the termination of this Act.” 


And = 4 


WHEREAS, due notice and opportunity for hearincs to interested 
parties has been given pursuant to the provisions of the Act, and the 
reculations issued thereunder; and 

WHEREAS, the Secretary finds (1) thet the contracting producers 
anc the contracting distributors are engaged in the handling cf fluid 
milk in the current of interstate commerce; and (2) that the conditions 
existing in the marketing and distribution of fluid milk in intrastate 
commerce burden the marketing and distribution of fluid milk in inter- 
state commerde; and (3) that the marketinz.and distribution cf fluid milk 
in intrastate commerce is inextricably intermingled with its marketing 
and distribution in interstate commerce; and 


WHEREAS, it appears, after due consideration, that this Apreement 
will tend to ‘effectuate the policy of Congress declared in Section 2 of 
the Act, as hereinbefore in this Agreement set.forth; 


NOW THEREFORE, I, Henry A. Wallace, Secretery of Agriculture, act- 
ing under the provisions of the Agricultural Adjustment Act, for the pur- 
poses and within the limitatiuns therein contained, and not otherwise, do 
hereby execute this Arreement under may hand and official seal of the 
Department of Arriculture, in the City of Washinton, District of Columbia, 


on this 2 day of 
and pursuant to the provisions hereof déclere this Arreement to be restive 
on and after : _- Hastern, Standard Time, . 


Secretary of Arfriculture. 


AES 
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CLASSIFICATION OF MILK AND PRODUCER PRICES 


i. Prices paid to producers shall be determined with reference to 
the rules for control of basic production and method of payment as set 
forth in Exhibit "B", attached hereto.. 


ee GClesses cf Milk. 


All milk purchased and/or sold under this Acreenent shall 
be divided into the following classes: 


(a) Cless I Milk. 


Class I milk shell ineluce all milk used or otherwise 
disposecé of as follows: 


All milk sold in bulk or in bottles, 

All Bulgarian buttermilk s.ld in bottles, 
All cream buttermilk sold in bottles, 

All chocclate milk, 


ana shell include the difference between all nilk delivered to any dis- 
tributor and the total reported sales of such aistributor in the several 
classes hereinbefore cr hereinafter mentioned. 


(b) Class II Milk, 
Class II milk shall include dil milk used or otherwise 
disposed of es follows: 


All plain buttermilk, 

All milk, which is not already in Class I, from which the 
skim milk is utilized for making cottage cheese, 

All cream sold in bulk or in bettles, 

Ail milk or cream used for ice cream mix, and 

All cream stored for ice cream. 


(ce) Clessi Tit Mik: 


Class III milk shall include all milk used or otherwise 
Gisposed of as follows: 


All milk used for makin butter and from which the skim milk 

is not utilized for some product in Cless I ema/or Class II 
All milk used for hard cheese, end 
All milk used for condensed or eveporated milk. 


\ 
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3. Payment to pro,ucers shell be computed on a hundreaweicht basis. 


(a) All prices of milk steted are subject to, the price aif- 
ferentiel cn butterfat content as hereinafter prowidec. 


(b) Class I Milk - $3.00 per cwt. f.o.b. distributors' platform. 
(c) Class I2-— $1.05 .per.cwt, fob. distributcrs' platform. 


(4) Cless III - The butterfat content times the averace price 
per pound, in the Chicazce market for the month durine which the milk is sola, 
of 92 score butter sold at wholesale es reported by the Unite2 State Department 
of Aericulture, and to the resulting figure 10 cents shell be added. The 
resultinz sum shall be the price per one hundred pounds. 


4. Butterfat premiums and penalties shell be based cn 4 per cent of 
butterfat. A differential of 4 cents shell be paid for eech 1/10 of lL per 
cent butterfat content below or ebave 4 per cent butterfat. 


5. All butterfat, in excess of the per cent of butterfat in the natural 
milk flow of the herd, in any clase. shell be peid Tor at Class III Prices 


6. All milk delivereé in eny month shall be peiad for not later than 
fifteen Gays following the close of the month. 


mXHIBIT Ue ohy 
MARKETING PLAN. 
ABELCLSe 1 
Production Control 


1. The contracting distributors shell net purchese fluica milk 
which is nct produced within the Production Area, provided, however, 
that the Milk Board, if it shall at eny time find that the consumptive 
denend for Class I «n2 Class II milk in the Sales Arca exceeds tne 
available supply of fluid milk produced within the Production Area, may 
permit such purchases for a linited period until such evailable supply 
shall equal such consumptive cemand. 


2. Not te exceed two cents per hundred weirht shall be deducted 
from the proceeds of the sale of fliuiu milk purchasel from the producers 
of the Preduetion Area ana suld by the distributcrs in the Sales Area 
and shell be paid to the Milk Board. Of such stetcad amount per hundred- 
weight of such fluid milk, the producers shall pay not to exceed one cent 
and the Gistributors shell pay nut to excegd one cent. Such deductions 
from producers shell be ccnsidered part payment for milk, 


3, Funds collected by the ifilk Board ani not expended by the 
Board to meet the expenditures necessitated by the duties as set £OTCn i 
Parts III end IV of this Agreerent shall be repaid to producers in proportion 
to their deliveries of fluid milk sold es Class I fluid milk and te the 
distributors in proportion to their sales of Class 1 Ti ieee, 
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4. Producers and distributors who distribute only milk produced 
by themselves ond who sell no part thereof to Gistributors, except at the 
Class III price as set forth in Exhibit "A" shell be know as pr oducer— 
distributors. The producer-distributcrs Signatory to this Agreement will 
accept and abide by a base which shell be the emount cf fluid milk reduced 


to terms .f 4 per cent milk expressed in huncredweight which equals the 


averare daily seles of fluid milk by the producer-distributor for the two 
full calendar months. next preceding. the effective date of this Acreement. 

The amount of such base shall be determined by the Milk Board. Fcr such 
purpose, the bocks md records of the producer-distributor shall be available 
to the Milk Board. The producer-distributor shell for all purposes 6isthis 
Agreement be considered as havine two seperate and distinct identities, first 
es a producer ani second ase distributor. The procucer-distributor shall be 
subject to ell provisicns of this Aereerent, except to the extent that 

such provisions are inconsistent with this Secticn, in which event, the 
provisions of this Section shell s‘OVern. 


Oo. For the poses of this Agreement, the term base as usec in 
respect to emy producer, cr herd of a producer, as the ease may be, shall 
pes 


(a) fer that period cf tine ueting from the execution hereof 
by the Secretery to and including Decenber UL, 1934: 


(1) In the case of producers who are nembers of the 
Yadkin Valley Cooperative Milk Producers Associaticn, Inc., the quantity 
vf milk recorded as such base in the files of seid Yadkin Valley Cooperative 
Milk Prcducers Association, Inc. 


(2) In the ease of producers who have no base established 
by the Yadkin Valley Cooperative Milk Producers Asscciation, Inc., a base 
shall be allstted as promptly as possible by the Milk Board and bases so 
allotted by the Milk Board shall be equitable as ctmpared with the bases 
establishec by the Yadkin Valley Cocperative Milk Producers Associetion; Inc. 


(b) For that pericd of tine wating from January 1, 1935, 
and thereafter durins the period of this icreement, the base of each pro- 
dueer shall be a volume of milk which is the ssne percentace of the pro-, 
ducers' averace daily producticn durin: thé: months. of January, April, July 
anc Octcber, 1934, nas the total avere-e daily seles of fluid milk during 
such months reduced to temis of 4 per cent milk, is of the total averare 
daily production of ell pruducers in the Preduction Area. 

(c) The base of eny prefucer may at the discretion of the Milk 
Boarc be redeterminec in recordance with the prewisions af Section 4 ari 5 
of this Exhibit, provided that such reisterminaticn shall not be made more 
often than once cach twelve months. 


6. The contracting distributors shell not purchase milk or creem 
from any new producer (the tern "nev producer" as used in this Arréement 
shell be deemed to mean any producer who comnences to sell nilk within’ the 
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Sales Area efter the effective date of this Acreement, ana who was not sell- 
ing milk at the time .f the effective dete: of this Asreement) unless and 
until there shall have been first cbtained for su¢h new procucer a certifi- 
cate of necessity from the Milk Boarcé. Avy application for a certificate 

of necessity shell be made to the Milk Bor.rd in writine? upon forms supplied 
by the Milk Bcerd. In the event that a eurtificate uf necessity for any 
procucer is genied after such sm plicetion to the Milk Board, there shell be 
a richt of immeciate appeal to the Secretary in a manner to be determined 

by the Secretary, and he mey, in his discretion, issue such certificate of 
necessity. In the event that a certificate af necessity is issued to a new 
producer, his established base shell be determined in the same manner as 

set forth in Section five (5), subsection (a), paragraph (2), of this 
Article except that the Milk Board, in its discretion, shall determine 

the: period of production. and sales from which such base shell be de- 
termined, provided that in no event shall such base exceed fifty per- 

cent of such new producer's production at the time of epplication to 

the Milk Board for a certificate of necessity. The base so established 
shell thereafter be deemed to be the established base for such new producer. 


7. Producers changing from one distributor to another may retain, 
their seme base provided notice is given to the Milk Board at least fif- 
teen days before the chance is made. 


8. A producer with a base who, as e tenant, rents a farm mey re- 
tain his base. 


9, <A tenant renting a farm may transfer his individual base. from 
farm to ferm with the herd fer which such base is established. 


10. A landlord the rents on shares is entitled to the entire base 
to the exclusion cf the tenant, if the landlord owns the entire herd on 
such farm. If the cows are jointly owned, whether in a landlord+and-tenant 
relationship or otherwise, the base will be divided between the joint 
owners according to the ownership cf the cows. ; 


11. The separate bases vf any landlorc ana his tenant or tenants 
may be established and handied as a single base. When the endlord amd’ 
tenant or tenants seperate, the combined bases will be Cividec accordin’ 
to the proportion of ownership of the herd. : 


12.. A producer with a base who sells his entire herd to one pur- 
chaser at one time may transfer the base te the purchaser, provided, how- 
ever, thet the entire herd is meintained for six months, consecutively efter 
such sale and transfer, either on the farm cn which such herd shall have 
been established or upon the first farm to ihich such herd may be moved 
by the said purchaser. In such transfer at least as many ccws of pro- 
ducing age as mede the base must be transferrec under the above ccondi- 
tions, except thet not more then tiio cows for family use may be retained. 
if the producing herd is sreeter than ten cows and only one cow may be 
reteined if the herd consists of ten cows or less. Where the above 
conditions are not strictly complied with, the base will revert to the 
Yadkin Valley Ccuperative- Milk Producers Association, Inc., in the 
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case of members of the association fcr reaitlatment end to the Milk Board 
zor reallotment in the case of nonmembers of the Yedkin Velley Cooperative 
Milk Producers Association, Inc. 


13. A producer who moves his her€ may retain his base only if 
thereafter milk is produced by him on a farm: 


(a) which has supplied milk for fluid milk in the Sales’ Aree 
within one year preceding, or 


(b) which lies within a Production Area which has regularly 
been supplyinc File as aforesaid. 


14. Where a herd is dispersed for any reason, without the ase hav- 
int been transferred with the said herd, the reece must replace th 
herd Within ninety deys if such base is to be retained by the penedeome 


1S. <Any producer who shall volunterily cease to merket milk for 
fluid milk in the Sales Area for a period of more than sixty ccnsecutive 
days, shall forfeit his base. In the event that he resumes producti on 
thereafter he shell be treated, for the purpose cf these rules; as ifyie 
were a new producer. 


16. Any producer may combine all bases to which he may be entitled 
under this Arreement. 


17. <Any producer whose averace monthly shipment for any three 
consecutive months, is less than eighty-five per cent of his base will 
thereby establish a new base equal to such average daily shipment. 


18. All established bases dropped or not.retained by uroducers 
under these rules may be realloeated by the Yadkin Valley Cooperative Milk 
Producers Association, Inc., in the case of members thereof, and by the 
Milk Board in the case of nonmembers of the Yadkin Valley Cooperative Milk 
Producers Association, Inc. Any producer loses all rizhts to his established 
base where the base is trensferred or if said base is not retained by hin 
under these rules. 


19. Where base milk supplied to any distributor is not sufficient 
for that respective distributor's requirements and if no milk from holders 
of established bases be available tu that distributor, an increase in the 
base apportionment shall then be made to those srbdieane supplying milk . 
to him at thet’ time. 


20. Excesses over base may be kept et home md such excess milk 
shall not be sold in the Sales Area in competition with base milk. If 
such excess over base is sold in the Sales Area in eens with base 
milk, the Milk Board shall notify the offend ilne producer by written 
nepeee t2 stop or cause to be stopped such sale. In the event that such 
Sale is not stopped within five days efter the date on which such notice 
is meiled, the Milk Board Shall, after €ue proof end opportunity for. 
hearin>, subject to the disapproval of the Secretary, cancel the base of 
the offending producer and thereupon the Milk Board shall reallocate such 
base, as provided in Section 18, 
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Article II throush paragraph 12 shall not apply 
in tnis Agreement 


MAPICL® II 
MARKK'2IN3 PLAN 
Equalization Pool 


1. The distributors! equelization »o00l as hereinafter described 
Shall become effective upon and continue in effect 
during the period of this Arreement. The Milk Board shall administer 
such pool, provided that in the event the 


is at the time of the effective date of this Arreement conducting a similar 
pool cr shall be in a position to economically conduct such pool, the 
Milk Board shall, subject to the approval of the Secretary, designate the 


agministrator of such pool. A com .etant accountant, hereinafter termed 
Meuditor", shall be reteined by the 


or, in the event the said Milk Board administers the pool, by the 
Milk Board. Such auditor subject ta the supervision of the 


or of the Milk Board, as the case may be, shall conduct the equalization 
pool in accordance with the following rules and reculations and such 
other rules and. refulationus as may hereafter be issued or approved by 
the Secretary. 


Be. Hachecistriousor ssal  report ta, the-auditor, on.end in ac- 
cordance with forms approved by the Milk P.ard, and on or before the 
fifth (5th) day of each month, the followiac informeticn with respect 
to the calendar month immediately precedin: such date (all quantities 


pe 


of milk beins measured in hundredweight) : 


(a) The quantity cof milk sold or used by such distributor 
as Class I milk. 


(db) The quantity of milk scld or used by such distributor 
as Class II milks 


(c) The quantity cf milk scold ur used by such distributor 
as Olass III milk (which shall be all milk delivered 
to such distributors during such fe riod which was not 
sold or used by such distributor as either Class I or 
Class II milk}. 
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(d) The quantity of milk delivered to said distributor by 
or on behalf of producers. 


(ce) The quantity of milk delivered to such distributor by 
or on hekalf of sach producer, together with the name 
of each such producer. 


(f) The bese of each such producer. 


(¢) The quantity of milk reported under (e) above as having 
been delivered to such distributor by each producer 
thich was within the base of such producer. 


(hk) The sum of the quantities reported under (g) above as 
having been delivered to such distributor by each pro- 
ducer within the base of such producer, which shall be 
considered the delivered base af such distributor for 
such calendar month. 


3, With respect to each calendar month, the auditor shall: 


(a) Compute the quantity of milk which each distributor used 
in each of Classes I, Il and III and shall determine the 
total price of such respective quantities. 


(b) Compute the percentace of the quantity of milk delivered 
to all the distributors by producers within such producers’ 
bases which was used by all distributors in each of such 
classes; and shell compute such respective percentages of 
each producerts delivered base, multiplying the respective 
results ty the prices of the respective classes of milk. 


(c) Compute the sum to be paid producers per hundredweie:ht 
for per cent milk sold as Class I and Class Tt miik 
by multiplying the percentage of Class I and Class Il 
milk obtained as in (b) by the respective prices of such 
classes, addins the result and dividing by the total 
quantity of Class I and II milk as obtained in 4 tals 


4. The auditor shall notify each distributor: 


(a) of the percentace of delivered base of each producer 
which is to be paid for at Class I and Class II prices; 


(b) of the price of Class I and’ Class ll) milk as déterminec 
Di ee Me 


5. Each distributor shall pey each of his producers fro the per— 
centace of base milk in hundredweight as notified in 4 (a) at the price 
as notified in 4 (b) for ver cent milk, plus or minus, as. the case 
may be, the butterfat differential. All milk not peid for at Class jor 
Class Il prices shell be paid for eat the price for Class Tli miuike 
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6. If, with respect to « given distributor, the total of the re- 
sults reached under (b) of paragragh 3 is less than the total of the 
result reached under (a) of paragraph 3, the auditor shall notify 
such distributor to pay into the equalization fund the difference be- 
tween such totals and such distributor shell make such payment. 


ve ea with respect to a given distributor, the totel of the 
results reached unier (b) of paragraph 3 is greeter than the total of the 
results reached under (a) of paragraph 3, the auditor shall notify the 


cr the Milk Board, whichever is in cherge of the equalization pool, to pay 
to such distributor out of the equalization fund the difference between 
such totals, and such payments shell be uede, provided, however, that if 
payments into the equelization fund are insufficient the payments out of the 
equalization fund. shall be made proportionate to such difference of each 
distributor to the extent which payments into the equalization fund permit. 


8. Thé notices provided for under Sections 4, 5, 6 and 7 shall be 
civen on or before the tenth day of the month immediately succeeding the 
calendar month to which they apply. 


9. All payments by distributors to producers shall be made on or 
before the fifteenth day of the month imaicdiately succeeding the calendar 
month to which such payments apply. 


10. <All payments by distributors into the equalization fund of the 
‘difference computed under Section 6 shall be made on or before the twentieth 
day of the month immediately succeeling tie calendar month to which such 
‘payments apply, end all payments out of tie equalization fund to distributors 
of the difference, or sums proportionate to the differences, computed unier 
Section 7 shell be made on or before the twenty-fifth day of such month. 


1l. Distributors shell keep adequate books and records disclosing all 
of the facts and information required by the auditor to determine, upon an 
audit, purchases, seles, movements out of plants md uses of al milk in its 
various classifications. For such purpos:, the books end records off each 
distributor shall be available to the aucitor. Any discrepancies found in 
the aforesaid monthly reports of purchases and sales or usage shall be adjusted 
when the next period's computations are made. 


12. . The auditor shall notify the Milk Board or 


whichever is hendline the equalization pool, of all reports made to, of 
information, obtained by, end of the results of «11 computetions made by hin. 
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1. Each distributor shall report to the Milk Board: 
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within tén cays after the effective date of this 
Acreenent, his seles of milk classified as Class I, 
Cless II and Class III milk for the two full eakendar 
months inmediately preceding the execution of this 
Acreenent: 


becinnin: with the month of his sales classi- 


fied as Class I, Cless II anc Class III milk; such 


report to be made on or before the fifth cay of the 
calendar month; 


the namie of eech producer from Whom milk is purchased, 
the aiount of base milk, end the total amount Ole ueL ewes 
in excess of such base; 


the percentage of base milk to be paid for as Class I, 
Cless II and Cless III milk, such percentages to be 
determined by dividing the amounts as reported under 
subsection (b) by the total of Aelivered bases es re- 
ported under subsection (eve 


24 stributer shell caspute the amount to be naid producers: 


‘by multiplying the percentae of Cless I seles in hundred- 


veirht by the Class I price, plus or minus, as the case 
us as 3) ye 5] 
may be, the butterfat aifferentiel; 


by multiplying the percentage of Class II seles in hundred- 
weight by the Class II price, plus or minus, as the case 
may be, the butterfat aifferential ; 


by multiplying el) ase milk not sold and peid for as 
Class I or Class II milk, in hundredweig ht, by the Class 
ORUCAS ari Cie 


Gistritutor shall pey the jr oducers: 


for base milk the amount per hundredweicht obtained by 
aiding the sums determinea in accc a€ance with section 

2, subsections (a), (>) and (c), and dividing by the 
total quantity of celiverea base milk in hundredweichts; 


for all nilk in excess of base, the amount obtained by 
multiplying such excess milk, in hundredweight, by the 
Class ILI price. 
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4: The Milk Boara shall: 


(a) determine the average percentage of sales of Class I, 
Class II and Class III milk for the Sales Area. 


(bo) determine whether or not the individual distributors 
have paid the producers amounts which are above or be-+ 
low the averaze price of the Sales Area for base milk. 


(ec) notify the distributors of the results ‘or the determina- 
tions under (a) and (b) hereof. 


5. If the Milk Board shall find that any distributer is ccnsistently 
payin; 20 per cent above or below the avevace of the market for base milk, 
the Milk Board may, subject to the approval of the Secretery, cause ‘such 
base nilk to be diverted from such distritutor. Such diversion of supply 
may be accomplished by trensferrinz Sase ilk between distributors and/or 
transferring producers from one distributor to another or otherwise and/or 
in such other manner es the Milk Bonid ma., subject to the approval of the 
Secretary, determine. : 


6. The notice provided for under Secticn 4 (¢) shall be civen on or 
before the tenth 2Zay cf the month immediately succeeding the calendar month 
to which it applies. 


?. All payments: by Jistribatore te producers shall: be made on or 
before the fifteenth day of the morith immediately succeeding the calendar 
month to which such payments apply. 


8. Distributors shall keep adequete books end records disclosing 
all of the facts and information required by the Milk Boarc, tc determine 
the purcheses and the sales of all classes uf milk. For such purpose, the 
books end records of each distributor shall be evailable to the Milk Board. 
Any discrepancies fcund in the efvresaid monthly reports of purchases and 
sales cur usace Shall be adjusted when the next period's computations are 
maues 


EXHIBIT C 
PRICE SCHEDULE FOR WHOLESALE AND RETAIL SALES 


Ls Sales of the fcllowine erticles in the Sales Area shall be at 
prices hereinafter set forth. Sales of the following articles in bottles 
or containers shell be mede only in bottles or containers of the size 
specified, and where a grace and/or percentace .f butterfat is specified, 
only at the specifie2 crade ana/or pera shtage. 


2, It shell not be deemed a violacion of this Arreement to add to 
the gelling price of any article or artic.es hereinafter listed in this 
Exhibit any specified sales or occcupetional taxes impused by the laws of 
eny State, if permitted by such lews, tut any such ad@itions shell be uni 


form as to all contractine distributors and/or sellers of milk at retail. 
tos 
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S$. The contracting distributor may sell to any public unemployment 
relief asency, any welfare charity or covermment agency at less than the 
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followim: prices, upon competitive bids or ctherwise. 


4. The prices listea in the retail price schedule shall apply as 
follows: 


(a) Hone delivery (column A) means retail sales by distributors, 
stores or markets where milk is delivered to the home of 
the yurcheser. 


(b) Store, (colurm B) neens retail sales from stores or narkets 
where purchaser removes the milk from place where bought. 


5. Wholesale, delivered, (columm C) prices shell epply in connection 
With sales as fcllows: 


(a) To stores, markets and other places where riilk is resold 
in’ its ori*inal ccviteiner for ccnsimption other than on 
the premises. 


(b) To restaurants, drugs stores, confectioneries, hotels emda 
clubs where said articles are used and/or consumed on the 
premises. 
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WHOLESALE AND 


Milk 4% fat 

© gals. and over 
Quarts 
Pints 
Half pints 


Buttermilk (Churned) 

1 gal. and over 
Quarts 
Pints 


Buttermilk (Cultured under 
1% fat) 
Ll gal. and over 
Quarts 
Pints 


Buttermilk (Cultured Whole 
Milk) 

Quarts 

Pints 


Cream (Heavy) 
36-42% fat 
1 gal. and over 
Quarts 
Pints 
Half pints 


Cream (Sour) 
18-22% fat 
1 gal. azd over 
Quarts 
- Pints 
Half pints 


Cottage Cheese (Creamed) 
Bulk (per pound) 

1-l1b. packages 
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Other Dairy Preducts 


Spy ss 


RETAIL PRICE SCHEDULE 


“ROR OTe Ty: 


Horie 


Delivery 


(A) 


~I 


75 
58 
21 


50 
26 
13 


14 
10 


mis 


Store 


(B) 
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Delivered 


Bead 
70 
Of ed 
19 


arments: 
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RULES OF FAIR PRACTICE f 


The followin; practices are considered unfair and shall not be en- 
caced in by the ecntracting distributors or by their officers, employees or 


(1) 


Any method or device whereby fluid milk is sold or offered 

for sele at a price less than that statec in the Agreement, 
whether by discount, rebate, free service, merchandise, 

credit for bulk fluid milk returned, loans or erecit outsice 
the usual course of business or other valuable consideration 

or combined price for such milk together with another commodity 
sold or offered for sale whether separately or otherwise or 
whereby a subsidy is civen for either business or information 
or assistance in procuring business. 


